Client-Friendly Communications
Trade Update – September 2022

This document is intended to support your communication and service proposition to your clients. It has been produced by Morningstar Investment Management Australia with a deliberately light tone and structure. Note that these are guidance paragraphs only, with you being free to add, remove or amend any wording, as you see fit. As such, it is not guaranteed to meet the expectations of the regulators or your internal compliance requirements. Regardless, please bear in mind that you, as financial adviser, are ultimately responsible for the accuracy and relevance of your communications to your clients.

[Scroll down to find the full range of portfolios, by risk profile] 
All Growth
Dear Client,
As has been the case for much of 2022, markets continue to exhibit elevated levels of volatility relative to what we have been accustomed to in years prior. Generally, the portfolios have held up relatively well, seeing portfolio losses far superior to what we have seen in the broader market. The portfolios continue to be monitored carefully to take advantage of the market volatility and ensuring we have the portfolio best positioned to meet your objectives. 

The results from the reporting season have been generally better than expectations with a key focus on the higher inflation environment. The Australian Equity component of the SMAs has significantly outperformed the broader market in 2022 YTD, so we have taken profits and rotated them into assets where we see better value. We are adding James Hardie—a manufacturer of fibre cement siding and backerboard—to the portfolios, given our ongoing view that this is a quality business with strong market positions across its key markets. 


	Security 
	Security/APIR Code
	Portfolio Action 

	Australian Equities
	
	

	Australia & New Zealand Banking Group Limited
	ANZ-AU
	Increased

	Newcrest Mining Limited
	NCM-AU
	Increased

	Brambles Limited
	BXB-AU
	Decreased

	Woodside Energy Group
	WDS-AU
	Decreased

	Medibank Private Limited
	MPL-AU
	Decreased

	James Hardie
	JHX-AU
	Added

	Commonwealth Bank of Australia
	CBA-AU
	Decreased





As advocates of valuation investing, we strive to target the best priced assets with careful sizing and diversification. Morningstar are continuing to take advantage of the current market volatility to help you reach your long-term goals.

As always, please let me know if you have any questions or if I can be of any assistance.

Regards
Adviser


High Growth
Dear Client,
As has been the case for much of 2022, markets continue to exhibit elevated levels of volatility relative to what we have been accustomed to in years prior. Generally, the portfolios have held up relatively well, seeing portfolio losses far superior to what we have seen in the broader market.  The portfolios continue to be monitored carefully to take advantage of the market volatility and ensuring we have the portfolio best positioned to meet your objectives. 

The results from the reporting season have been generally better than expectations with a key focus on the higher inflation environment. The Australian Equity component of the SMAs has significantly outperformed the broader market in 2022 YTD, so we have taken profits and rotated them into assets where we see better value. We are adding James Hardie—a manufacturer of fibre cement siding and backerboard—to the portfolios, given our ongoing view that this is a quality business with strong market positions across its key markets. Additionally, South Korea has long been an attractive asset due to its high expected returns. It has recently weakened due to market volatility, so we have rebalanced this back to its target weight.  


	Security 
	Security/APIR Code
	Portfolio Action 

	Australian Equities
	
	

	Australia & New Zealand Banking Group Limited
	ANZ-AU
	Increased

	Newcrest Mining Limited
	NCM-AU
	Increased

	Brambles Limited
	BXB-AU
	Decreased

	Woodside Energy Group
	WDS-AU
	Decreased

	Medibank Private Limited
	MPL-AU
	Decreased

	James Hardie
	JHX-AU
	Increased

	Commonwealth Bank of Australia
	CBA-AU
	Decreased

	International Equities
	
	

	iShares MSCI South Korea ETF
	IKO-AU
	Increased

	Cash 
	
	

	Platform Cash
	CASH-AUD
	Decreased 




As advocates of valuation investing, we strive to target the best priced assets with careful sizing and diversification. Morningstar are continuing to take advantage of the current market volatility to help you reach your long-term goals.

As always, please let me know if you have any questions or if I can be of any assistance.

Regards
Adviser







Aggressive
Dear Client,
As has been the case for much of 2022, markets continue to exhibit elevated levels of volatility relative to what we have been accustomed to in years prior. Generally, the portfolios have held up relatively well, seeing portfolio losses far superior to what we have seen in the broader market. The portfolios continue to be monitored carefully to take advantage of the market volatility and ensuring we have the portfolio best positioned to meet your objectives. 

The results from the reporting season have been generally better than expectations with a key focus on the higher inflation environment. The Australian Equity component of the SMAs has significantly outperformed the broader market in 2022 YTD, so we have taken profits and rotated them into assets where we see better value. We are adding James Hardie—a manufacturer of fibre cement siding and backerboard—to the portfolios, given our ongoing view that this is a quality business with strong market positions across its key markets. Additionally, South Korea has long been an attractive asset due to its high expected returns. It has recently weakened due to market volatility, so we have rebalanced this back to its target weight.  

	Security 
	Security/APIR Code
	Portfolio Action 

	Australian Equities
	
	

	Australia & New Zealand Banking Group Limited
	ANZ-AU
	Increased

	Newcrest Mining Limited
	NCM-AU
	Increased

	Brambles Limited
	BXB-AU
	Decreased

	Woodside Energy Group
	WDS-AU
	Decreased

	Medibank Private Limited
	MPL-AU
	Decreased

	James Hardie
	JHX-AU
	Increased

	Commonwealth Bank of Australia
	CBA-AU
	Decreased

	International Equities
	
	

	iShares MSCI South Korea ETF
	IKO-AU
	Increased

	Cash 
	
	

	Platform Cash
	CASH-AUD
	Decreased 





As advocates of valuation investing, we strive to target the best priced assets with careful sizing and diversification. Morningstar are continuing to take advantage of the current market volatility to help you reach your long-term goals.

As always, please let me know if you have any questions or if I can be of any assistance.

Regards
Adviser







Growth
Dear Client,
As has been the case for much of 2022, markets continue to exhibit elevated levels of volatility relative to what we have been accustomed to in years prior. Generally, the portfolios have held up relatively well, seeing portfolio losses far superior to what we have seen in the broader market.  The portfolios continue to be monitored carefully to take advantage of the market volatility and ensuring we have the portfolio best positioned to meet your objectives. 

The results from the reporting season have been generally better than expectations with a key focus on the higher inflation environment. The Australian Equity component of the SMAs has significantly outperformed the broader market in 2022 YTD, so we have taken profits and rotated them into assets where we see better value. We are adding James Hardie—a manufacturer of fibre cement siding and backerboard—to the portfolios, given our ongoing view that this is a quality business with strong market positions across its key markets. Additionally, South Korea has long been an attractive asset due to its high expected returns. It has recently weakened due to market volatility, so we have rebalanced this back to its target weight.  

	Security 
	Security/APIR Code
	Portfolio Action 

	Australian Equities
	
	

	Australia & New Zealand Banking Group Limited
	ANZ-AU
	Increased

	Newcrest Mining Limited
	NCM-AU
	Increased

	Brambles Limited
	BXB-AU
	Decreased

	Woodside Energy Group
	WDS-AU
	Decreased

	Medibank Private Limited
	MPL-AU
	Decreased

	James Hardie
	JHX-AU
	Increased

	Commonwealth Bank of Australia
	CBA-AU
	Decreased

	International Equities
	
	

	iShares MSCI South Korea ETF
	IKO-AU
	Increased

	Cash 
	
	

	Platform Cash
	CASH-AUD
	Decreased 





As advocates of valuation investing, we strive to target the best priced assets with careful sizing and diversification. Morningstar are continuing to take advantage of the current market volatility to help you reach your long-term goals.

As always, please let me know if you have any questions or if I can be of any assistance.

Regards
Adviser







Balanced Growth
Dear Client,
As has been the case for much of 2022, markets continue to exhibit elevated levels of volatility relative to what we have been accustomed to in years prior. Generally, the portfolios have held up relatively well seeing portfolio losses far superior to what we have seen in the broader market.  The portfolios continue to be monitored carefully to take advantage of the market volatility and ensuring we have the portfolio best positioned to meet your objectives. 

The results from the reporting season have been generally better than expectations with a key focus on the higher inflation environment. The Australian Equity component of the SMAs has significantly outperformed the broader market in 2022 YTD, so we have taken profits and rotated them into assets where we see better value. We are adding James Hardie—a manufacturer of fibre cement siding and backerboard—to the portfolios, given our ongoing view that this is a quality business with strong market positions across its key markets. Additionally, South Korea has long been an attractive asset due to its high expected returns. It has recently weakened due to market volatility, so we have rebalanced this back to its target weight.  


	Security 
	Security/APIR Code
	Portfolio Action 

	Australian Equities
	
	

	Australia & New Zealand Banking Group Limited
	ANZ-AU
	Increased

	Newcrest Mining Limited
	NCM-AU
	Increased

	Brambles Limited
	BXB-AU
	Decreased

	Woodside Energy Group
	WDS-AU
	Decreased

	Medibank Private Limited
	MPL-AU
	Decreased

	James Hardie
	JHX-AU
	Increased

	Commonwealth Bank of Australia
	CBA-AU
	Decreased

	International Equities
	
	

	iShares MSCI South Korea ETF
	IKO-AU
	Increased

	Cash 
	
	

	Platform Cash
	CASH-AUD
	Decreased 





As advocates of valuation investing, we strive to target the best priced assets with careful sizing and diversification. Morningstar are continuing to take advantage of the current market volatility to help you reach your long-term goals.

As always, please let me know if you have any questions or if I can be of any assistance.

Regards


Adviser





Balanced
Dear Client,
As has been the case for much of 2022, markets continue to exhibit elevated levels of volatility relative to what we have been accustomed to in years prior. Generally, the portfolios have held up relatively well seeing portfolio losses far superior to what we have seen in the broader market.  The portfolios continue to be monitored carefully to take advantage of the market volatility and ensuring we have the portfolio best positioned to meet your objectives. 

The results from the reporting season have been generally better than expectations with a key focus on the higher inflation environment. The Australian Equity component of the SMAs has significantly outperformed the broader market in 2022 YTD, so we have taken profits and rotated them into assets where we see better value. We are adding James Hardie—a manufacturer of fibre cement siding and backerboard—to the portfolios, given our ongoing view that this is a quality business with strong market positions across its key markets. Additionally, South Korea has long been an attractive asset due to its high expected returns. It has recently weakened due to market volatility, so we have rebalanced this back to its target weight.  

	Security 
	Security/APIR Code
	Portfolio Action 

	Australian Equities
	
	

	Australia & New Zealand Banking Group Limited
	ANZ-AU
	Increased

	Newcrest Mining Limited
	NCM-AU
	Increased

	Brambles Limited
	BXB-AU
	Decreased

	Woodside Energy Group
	WDS-AU
	Decreased

	Medibank Private Limited
	MPL-AU
	Decreased

	James Hardie
	JHX-AU
	Increased

	Commonwealth Bank of Australia
	CBA-AU
	Decreased

	International Equities
	
	

	iShares MSCI South Korea ETF
	IKO-AU
	Increased

	Cash 
	
	

	Platform Cash
	CASH-AUD
	Decreased 




 As advocates of valuation investing, we strive to target the best priced assets with careful sizing and diversification. Morningstar are continuing to take advantage of the current market volatility to help you reach your long-term goals.

As always, please let me know if you have any questions or if I can be of any assistance.

Regards


Adviser





ModerateConservative
Dear Client,
As has been the case for much of 2022, markets continue to exhibit elevated levels of volatility relative to what we have been accustomed to in years prior. Generally, the portfolios have held up relatively well seeing portfolio losses far superior to what we have seen in the broader market.  The portfolios continue to be monitored carefully to take advantage of the market volatility and ensuring we have the portfolio best positioned to meet your objectives. 

The results from the reporting season have been generally better than expectations with a key focus on the higher inflation environment. The Australian Equity component of the SMAs has significantly outperformed the broader market in 2022 YTD, so we have taken profits and rotated them into assets where we see better value. We are adding James Hardie—a manufacturer of fibre cement siding and backerboard—to the portfolios, given our ongoing view that this is a quality business with strong market positions across its key markets. 

We have also increased our allocation to cash and defensive assets. We are now getting paid much higher yields in these portfolios, so can achieve the CPI + objective much more easily owning defensive assets. When yields were lower, we had to own more growth assets in order to achieve the objectives of the portfolio.
 
	Security 
	Security/APIR Code
	Portfolio Action 

	Australian Equities
	
	

	Australia & New Zealand Banking Group Limited
	ANZ-AU
	Increased

	Newcrest Mining Limited
	NCM-AU
	Increased

	Brambles Limited
	BXB-AU
	Decreased

	Woodside Energy Group
	WDS-AU
	Decreased

	Medibank Private Limited
	MPL-AU
	Decreased

	James Hardie
	JHX-AU
	Increased

	Commonwealth Bank of Australia
	CBA-AU
	Decreased

	Cash 
	
	

	Platform Cash
	CASH-AUD
	Increased



As advocates of valuation investing, we strive to target the best priced assets with careful sizing and diversification. Morningstar are continuing to take advantage of the current market volatility to help you reach your long-term goals.

As always, please let me know if you have any questions or if I can be of any assistance.

Regards


Adviser









ConservativeDefensive
Dear Client,
As has been the case for much of 2022, markets continue to exhibit elevated levels of volatility relative to what we have been accustomed to in years prior. Generally, the portfolios have held up relatively well seeing portfolio losses far superior to what we have seen in the broader market.  The portfolios continue to be monitored carefully to take advantage of the market volatility and ensuring we have the portfolio best positioned to meet your objectives. 

The results from the reporting season have been generally better than expectations with a key focus on the higher inflation environment. The Australian Equity component of the SMAs has significantly outperformed the broader market in 2022 YTD, so we have taken profits and rotated them into assets where we see better value. We are adding James Hardie—a manufacturer of fibre cement siding and backerboard—to the portfolios, given our ongoing view that this is a quality business with strong market positions across its key markets.  
  
We have also increased our allocation to cash and defensive assets. We are now getting paid much higher yields in these portfolios, so can achieve the CPI + objective much more easily owning defensive assets. When yields were lower, we had to own more growth assets in order to achieve the objectives of the portfolio.

	Security 
	Security/APIR Code
	Portfolio Action 

	Australian Equities
	
	

	Australia & New Zealand Banking Group Limited
	ANZ-AU
	Increased

	Newcrest Mining Limited
	NCM-AU
	Increased

	Brambles Limited
	BXB-AU
	Decreased

	Woodside Energy Group
	WDS-AU
	Decreased

	Medibank Private Limited
	MPL-AU
	Decreased

	James Hardie
	JHX-AU
	Increased

	Commonwealth Bank of Australia
	CBA-AU
	Decreased

	Cash 
	
	

	Platform Cash
	CASH-AUD
	Increased





As advocates of valuation investing, we strive to target the best priced assets with careful sizing and diversification. Morningstar are continuing to take advantage of the current market volatility to help you reach your long-term goals.

As always, please let me know if you have any questions or if I can be of any assistance.

Regards


Adviser



Diversified Income
Dear Client,
As has been the case for much of 2022, markets continue to exhibit elevated levels of volatility relative to what we have been accustomed to in years prior. Generally, the portfolios have held up relatively well seeing portfolio losses far superior to what we have seen in the broader market.  The portfolios continue to be monitored carefully to take advantage of the market volatility and ensuring we have the portfolio best positioned to meet your objectives. 

The results from the reporting season have been generally better than expectations with a key focus on the higher inflation environment. The Australian Equity component of the SMAs has significantly outperformed the broader market in 2022 YTD, so we have taken profits and rotated them into assets where we see better value. We are adding James Hardie—a manufacturer of fibre cement siding and backerboard—to the portfolios, given our ongoing view that this is a quality business with strong market positions across its key markets. 
	Security 
	Security/APIR Code
	Portfolio Action 

	Australian Equities
	
	

	Australia & New Zealand Banking Group Limited
	ANZ-AU
	Increased

	Newcrest Mining Limited
	NCM-AU
	Increased

	Brambles Limited
	BXB-AU
	Decreased

	Woodside Energy Group
	WDS-AU
	Decreased

	Medibank Private Limited
	MPL-AU
	Decreased

	James Hardie
	JHX-AU
	Increased

	Commonwealth Bank of Australia
	CBA-AU
	Decreased




As advocates of valuation investing, we strive to target the best priced assets with careful sizing and diversification. Morningstar are continuing to take advantage of the current market volatility to help you reach your long-term goals.

As always, please let me know if you have any questions or if I can be of any assistance.

Regards


Adviser
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