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Per fo rmance  Repor ts

 Back to basics
 How do we calculate performance?
 Which performance method to use?
 Performance report options
 What to look for
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But this isn’t the full story

Performance isn’t the difference between 
the Ending Portfolio Value (EPV) and the 
Starting Portfolio Value (SPV)

1 July 2017 31 Dec 2017

$100,000 increase in value 
over 6 months

$1M SPV

$1.1M EPV

10%

W W W . V E N T U R A F M . C O M . A U



B AC K  T O  B AS I C S

V M A P S  - R E P O R T I N G

The increase is the movement in value over a 6 
month period. Which is different to the portfolio return

Client Contributions

1 July 2017 31 Dec 2017

$100,000 increase in value 
over 6 months

$1M SPV

$1.1M EPV

10%

W W W . V E N T U R A F M . C O M . A U

Market movement

Income

Fees

$25K

$26K

$59.5K

($10.5K)

$100K
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Client Contributions

1 July 2017 31 Dec 2017

$100,000 increase in value 
over 6 months

$1M SPV

$1.1M EPV

10%
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Market movement

Income

Fees

$25K

$26K

$59.5K

($10.5K)

PORTFOLIO RETURN



P E R F O R M AN C E

V M A P S  - R E P O R T I N G

Client Contributions (CC)

1 July 2017 31 Dec 2017

$100,000 increase in value 
over 6 months

$1M SPV

$1.1M EPV

10%

W W W . V E N T U R A F M . C O M . A U

End Portfolio Value – Start PV – CC

$25K

PORTFOLIO RETURN

$1.1M - $1.0M - $25K

Start PV $1.0M

= 7.5%
After expenses

The ending market 
value includes the 

fees charged.

So the percentage 
return is after 

expenses.
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Client Contributions (CC)

1 July 2017 31 Dec 2017

$100,000 increase in value 
over 6 months

$1M SPV

$1.1M EPV

10%
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EPV - SPV - CC + FEES

$25K

PORTFOLIO RETURN

$1.1.M - $1.0 - $25K + $10.5K

SPV $1.0M

= 8.55%
Before expenses

We add the amount 
of fees back in.

To get the return 
before expenses.
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Market movement

Income

Fees

$26K

$59.5K

($10.5K)

PORTFOLIO RETURN
Taxes Paid & Franking Credits

• non-resident withholding tax

• Foreign tax paid

• Franking credits

Franking credits are not part of the 
portfolio’s movement in value.

Taxes paid maybe refundable 
depending on the circumstances of the 
investor. So they are included (added 
back in) to portfolio boost returns.

($800)

$4,300
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Portfolio return before expenses

EPV – SPV – CC + FEES + Foreign Tax + Franking Credits

$1.1M – $1.0 – $25K + $10.5K    + $800  +  $4300

SPV $1.0M

=9.06%
Before expenses

We add back the 
taxes paid and 

franking credits 

Pre taxes paid and franking credits 

= 8.55%
Before expenses 

= 7.5%
After expenses 
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Compound return of our daily return

We take the product of the daily return + 1.

TWR % = [[(DR 1 + 1 + (DR + 1 ) x … (DR n + 1)]- 1 x 100

The time-weighted rate of return is a measure of the compound rate of growth in a portfolio. 
This method eliminates the distorting effects created by the size and timing of inflows and 
withdrawals. The measure is used to compare the returns of investment managers.

The TWR formula requires the return to be calculated for every day in the period.  This daily 
return (DR) is calculated using the same simple formula shown in previous slides. 
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The performance returns using the Return on average value method is calculated 
by dividing the total dollar return by the average of the portfolio’s market value 
for each day in the performance period.

The average market value is taken from the portfolio’s balance history, a database 
containing the total market value of the portfolio for each day. 
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Return on Average Value vs Time weighted (cumulative return)

Using either method will generally achieve a similar performance result.

Return on average value smooths out any large market movement or the timing of expenses.

Time Weighted Return is a daily cumulative return. So if you have a large market movement at 
the beginning of a reporting period it will take time to work its way out of the performance return.

The published VMAPS performance in the model profiles use TWR
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The different 
return 

periods

Select an 
appropriate 
benchmark

i.e. ABS
Australian CPI

Select the 
reporting 

period

Return Method: 
TWR or 

Average Value

Include a 
margin over the 

benchmark 
selected
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The movement 
in value of the 
portfolio over 

the period 
selected

We add back 
the foreign 

tax paid

We include the 
franking credits 
which is not part 
of the portfolio 

valuation

The timing of the 
contributions 

received from the 
client 

The benchmark 
with the +4.5% 
margin applied
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Net addition
Rollover Deposit + 
Superfund Contributions
– Superfund Withdrawal
– Tax payment

From the Cash Book Summary screen

Note: Insurance premiums (for on platform insurance) and 
Superfund Withdrawal (off platform insurance payments) are 
included in net additions so have no impact on performance.

Total expenses
Advice Fee + 
Portfolio Fee + 
GST on Fees
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Realised and unrealised gains/losses 
This can be found on the last page of the 

Investment movements report in the 
Gain/Loss column which can be selected 

from the reports menu
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Total income net of foreign tax paid 
This can be found on the last page of the 
Income report selected from the reports menu.
Gross Income excluding franking credits less 
foreign tax
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Go to Portfolio Details and select 
Portfolio Performance.

Download the excel spreadsheet 
and select the Returns over time tab 

Time weighted return is a 
cumulative return. In this example 
the highlighted area on the graph 
could be due to the timing and 
size of the expenses charged.
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Identify the date causing the issue (13/2/18) and run the performance report after that date. 
Or run the report for the same period using return on average value. 
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N E E  D  T O  K N O W  M O R E ?

Meet your VMAPS Representatives:

W W W . V E N T U R A F M . C O M . A U

V M A P S  C E N T R A L
Your resources hub for all things VMAPS
vmaps.venturafm.com.au

For account related enquiries, please contact our 
Client Services team for assistance:
Praemium Support
Phone: 1800 571 881
Email: support@praemium.com
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