This document is intended to support your communication and service proposition to your clients. It has been produced by Morningstar Investment Management Australia with a deliberately light tone and structure. Note that these are guidance paragraphs only, with you being free to add, remove or amend any wording, as you see fit. As such, it is not guaranteed to meet the expectations of the regulators or your internal compliance requirements. Regardless, please bear in mind that you, as financial adviser, are ultimately responsible for the accuracy and relevance of your communications to your clients.

Balanced
Dear Client
Just a quick note from me because there have been some pretty interesting developments in global bond markets, which are providing an opportunity for Morningstar to invest in on your behalf.
If you haven’t had much to do with bonds in the past, let me give you a quick “101” using Australian government bonds as an example. The Australian government will borrow money from investors, to help fund the various activities required to run the country. When they do this, they agree to pay investors regular interest payments before returning the initial investment amount back to the investor at a pre-determined time in the future.
As it happens, investors can also trade these bonds, with the price being influenced by a number of factors, including the outlook for economic growth. This is where Morningstar comes in – they can value these bonds at any point in time (and as usual, would look to identify a point where they are getting a bargain), and will include them in your portfolio, when it makes sense to do so.   
Why do Morningstar include bonds in your portfolio?
Bonds form part of the defensive component of your portfolio and Morningstar invest in them on your behalf for two reasons – firstly, they provide a source of income for your portfolio, and, secondly, because they help diversify your sharemarket investments so that all of your eggs aren’t in the one basket.
So why is this all important right now?
Over the last couple of months, bond yields (think of bond yields like an interest rate) have surged. In part, this reflects investors adjusting to the reality of higher inflation, which has been exacerbated by the recent spike in energy prices. However, investors have also had to prepare for the U.S. Federal Reserve (the U.S. equivalent of our Reserve Bank) beginning to unwind the massive stimulus program that has underpinned this economic recovery (and the associated sharemarket rally) to date. While these are significant issues, there is nothing in this news that should cause you worry, in Morningstar’s opinion. Indeed, this is all largely occurring because economic growth has been quite strong!
More importantly, Morningstar believe that they are now getting a much better deal to invest in these assets (making them more confident in the ability of these assets to deliver income and diversification benefits to your portfolio). As such, they have made a meaningful investment in Australian bonds, on your behalf, which they have funded by deploying some of the cash that they had been holding, in wait for a more compelling opportunity to buy these types of assets:
	Action
	Security /APIR Code
	Security Name

	↑
	Increased
	IAF-AU
	iShares Core Composite Bond ETF

	↓
	Decreased
	BILL-AU
	iShares Core Cash ETF



As always, let me know if you would like to discuss this or anything else in more detail.
Regards
Adviser



Diversified Income
Dear Client
Just a quick note from me because there have been some pretty interesting developments in global bond markets, which are providing an opportunity for Morningstar to invest in on your behalf.
If you haven’t had much to do with bonds in the past, let me give you a quick “101” using Australian government bonds as an example. The Australian government will borrow money from investors, to help fund the various activities required to run the country. When they do this, they agree to pay investors regular interest payments before returning the initial investment amount back to the investor at a pre-determined time in the future.
As it happens, investors can also trade these bonds, with the price being influenced by a number of factors, including the outlook for economic growth. This is where Morningstar comes in – they can value these bonds at any point in time (and as usual, would look to identify a point where they are getting a bargain), and will include them in your portfolio, when it makes sense to do so.   
Why do Morningstar include bonds in your portfolio?
Bonds form part of the defensive component of your portfolio and Morningstar invest in them on your behalf for two reasons – firstly, they provide a source of income for your portfolio, and, secondly, because they help diversify your sharemarket investments so that all of your eggs aren’t in the one basket.
So why is this all important right now?
Over the last couple of months, bond yields (think of bond yields like an interest rate) have surged. In part, this reflects investors adjusting to the reality of higher inflation, which has been exacerbated by the recent spike in energy prices. However, investors have also had to prepare for the U.S. Federal Reserve (the U.S. equivalent of our Reserve Bank) beginning to unwind the massive stimulus program that has underpinned this economic recovery (and the associated sharemarket rally) to date. While these are significant issues, there is nothing in this news that should cause you worry, in Morningstar’s opinion. Indeed, this is all largely occurring because economic growth has been quite strong!
More importantly, Morningstar believe that they are now getting a much better deal to invest in these assets (making them more confident in the ability of these assets to deliver income and diversification benefits to your portfolio). As such, they have made a meaningful investment in Australian bonds, on your behalf, which they have funded by deploying some of the cash that they had been holding, in wait for a more compelling opportunity to buy these types of assets:
	Action
	Security /APIR Code
	Security Name

	↑
	Increased
	IAF-AU
	iShares Core Composite Bond ETF

	↓
	Decreased
	BILL-AU
	iShares Core Cash ETF



As always, let me know if you would like to discuss this or anything else in more detail.
Regards
Adviser
Conservative
Dear Client
Just a quick note from me because there have been some pretty interesting developments in global bond markets, which are providing an opportunity for Morningstar to invest in on your behalf.
If you haven’t had much to do with bonds in the past, let me give you a quick “101” using Australian government bonds as an example. The Australian government will borrow money from investors, to help fund the various activities required to run the country. When they do this, they agree to pay investors regular interest payments before returning the initial investment amount back to the investor at a pre-determined time in the future.
As it happens, investors can also trade these bonds, with the price being influenced by a number of factors, including the outlook for economic growth. This is where Morningstar comes in – they can value these bonds at any point in time (and as usual, would look to identify a point where they are getting a bargain), and will include them in your portfolio, when it makes sense to do so.   
Why do Morningstar include bonds in your portfolio?
Bonds form part of the defensive component of your portfolio and Morningstar invest in them on your behalf for two reasons – firstly, they provide a source of income for your portfolio, and, secondly, because they help diversify your sharemarket investments so that all of your eggs aren’t in the one basket.
So why is this all important right now?
Over the last couple of months, bond yields (think of bond yields like an interest rate) have surged. In part, this reflects investors adjusting to the reality of higher inflation, which has been exacerbated by the recent spike in energy prices. However, investors have also had to prepare for the U.S. Federal Reserve (the U.S. equivalent of our Reserve Bank) beginning to unwind the massive stimulus program that has underpinned this economic recovery (and the associated sharemarket rally) to date. While these are significant issues, there is nothing in this news that should cause you worry, in Morningstar’s opinion. Indeed, this is all largely occurring because economic growth has been quite strong!
More importantly, Morningstar believe that they are now getting a much better deal to invest in these assets (making them more confident in the ability of these assets to deliver income and diversification benefits to your portfolio). As such, they have made a meaningful investment in Australian bonds, on your behalf, which they have funded by deploying some of the cash that they had been holding, in wait for a more compelling opportunity to buy these types of assets:
	Action
	Security /APIR Code
	Security Name

	↑
	Increased
	IAF-AU
	iShares Core Composite Bond ETF

	↓
	Decreased
	BILL-AU
	iShares Core Cash ETF



As always, let me know if you would like to discuss this or anything else in more detail.
Regards
Adviser
Defensive
Dear Client
Just a quick note from me because there have been some pretty interesting developments in global bond markets, which are providing an opportunity for Morningstar to invest in on your behalf.
If you haven’t had much to do with bonds in the past, let me give you a quick “101” using Australian government bonds as an example. The Australian government will borrow money from investors, to help fund the various activities required to run the country. When they do this, they agree to pay investors regular interest payments before returning the initial investment amount back to the investor at a pre-determined time in the future.
As it happens, investors can also trade these bonds, with the price being influenced by a number of factors, including the outlook for economic growth. This is where Morningstar comes in – they can value these bonds at any point in time (and as usual, would look to identify a point where they are getting a bargain), and will include them in your portfolio, when it makes sense to do so.   
Why do Morningstar include bonds in your portfolio?
Bonds form part of the defensive component of your portfolio and Morningstar invest in them on your behalf for two reasons – firstly, they provide a source of income for your portfolio, and, secondly, because they help diversify your sharemarket investments so that all of your eggs aren’t in the one basket.
So why is this all important right now?
Over the last couple of months, bond yields (think of bond yields like an interest rate) have surged. In part, this reflects investors adjusting to the reality of higher inflation, which has been exacerbated by the recent spike in energy prices. However, investors have also had to prepare for the U.S. Federal Reserve (the U.S. equivalent of our Reserve Bank) beginning to unwind the massive stimulus program that has underpinned this economic recovery (and the associated sharemarket rally) to date. While these are significant issues, there is nothing in this news that should cause you worry, in Morningstar’s opinion. Indeed, this is all largely occurring because economic growth has been quite strong!
More importantly, Morningstar believe that they are now getting a much better deal to invest in these assets (making them more confident in the ability of these assets to deliver income and diversification benefits to your portfolio). As such, they have made a meaningful investment in Australian bonds, on your behalf, which they have funded by deploying some of the cash that they had been holding, in wait for a more compelling opportunity to buy these types of assets:
	Action
	Security /APIR Code
	Security Name

	↑
	Increased
	IAF-AU
	iShares Core Composite Bond ETF

	X
	Removed
	BILL-AU
	iShares Core Cash ETF

	↓
	Decreased
	ISEC-AU
	iShares Enhanced Cash ETF



As always, let me know if you would like to discuss this or anything else in more detail.
Regards
Adviser
